INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Consolidated Balance Sheet as at 31st March 2019

=>

The notes referred to above form an integral part of Consolidated Financial Statements

(Amount In ¥ Lakhs)
Particulars Note. No. As at 31st March 2019 As at 31st March 2018
ASSETS
Non-current assets
Property, plant and equipment 3 4.83 207
Intangibles assets 4 47,750.09 42,792.18
Investments accounted for using the equity method 32(B) - -
Financial assets
Loans 5 187,894.58 179,251.37
Other non current asscts 6 1,448.76 1,287.29
237,098.26 223,332.1
Current Assets
Inventories 7 136.83 128.64
lMinancial assets
Trade receivables 8 23.36 26.17
Cash and cash equivalents 9 1,824.93 2,701.91
Other bank balances 10 882.34 G41.24
Loans 11 5,220.23 5,485.29
Other financial assets 12 13.59 257.98
Cutrent rax assets (net) 13 077 2212
Other current assets 14 242.32 206.78
8,353.37 9,660.13
Total Assets 245,451.63 232,993.04
EQUITY AND LIABILITIES
Equity
iquity share capital 15 145,067.36 145,067.36
Other equity 16 70,542.35 61,700.77
215,609.71 206,768.13
Liabilities
Non-current liabilities
Provisions 17 1,699.52 1,598.12
1,699.52 1,598.12
Current liabilities
Ifinancial Liabilitics
Borrowings 18 27,230.40 24,007.67
Trade payables 19
(i) total outstanding dues to micro and small enterprises . -
(if) total outstanding dues of ereditors other than micro and small 149.07 132.27
enterprises
Other financial liabilities 20 753.71 476.13
Current tax liabilities (net) 21 7.20 9.06
Other current labilides 22 2.02 1.66
28,142.40 24,626.79
Total Equity & Liabilities 245,451.63 232,993.04
Significant accounting policies 1
Other notes to Consolidated Financial Statements 2-39
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INTERNATIONAL COAL VENTURES PRIVATE LIMITED

Consolidated Statement of Profit and Loss for the year ended 31st March 2019

=

(Amount In ¥ Lakhs)
. For the year ended 31st For the year ended 31st
Faiculesy T Macch 2019 March 2018
Income
Other income 23 3,346.29 4,345.69
3,346.29 4,345.69
Expenses
Cost of materals consumed . 190.00
Imployee benefits expense 24 796.99 713.81
Finance costs 25 10,746.46 672.89
Depreciation and amortisation expense 26 10.82 10.59
Other expenses 27 3,213.50 63040
14,767.77 2,217.69
Profit/(loss) before share of net profits of investments accounted for using
equity method and tax (11,421.48) 2,128.00
Share of loss of joint ventures accounted for using equity method - -
Profit/ (loss) before tax (11,421.48) 2,128.00
Tax expense 28

Current tax -

Deferred tax - -
Total tax expense - -
Profit/ (Loss) for the year (11,421.48) 2,128.00
Other comprehensive income
A (i) Items that will not be reclassified to profit or loss - .

B (i) Items that may be reclassified to profit or loss

Exchange differences on translation of foreign subsidiaries 20,263.06 382.34

Income tax relating to these items - =

Other comprehensive income for the year 20,263.06 38234
Total comprehensive income for the year 8,841.58 2,510.34
Earmings per equity share
Weighted average number of equity shares (face value of T 10 each) 1,450,673,565 1,427,988,633
Basic and diluted earnings per share () (0.79) 0.15
Significant accounting policies 1
Other notes to Consolidated financial statements 2-39

"The notes referred to above form an integral part of these Consolidated
financial statements
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INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Consolidated Statement of changes in equity for the year ended 31st March 2019

A Equity share capital

=

(Amount In ¥ Lakhs)

Particula Balance as at 1st | Changes in equity | Balance as at 31st| Changes in equity Balance as at
s April, 2017 share capital March, 2018 share capital 31st March, 2019
liquity shares of Rs. 10 cach 127,067.36 18,000.00 145,067.36 145,067.36
B Other equity | (Amount In ¥ Lakhs)
Reserves and
surplus Others
Reined earnings Share application Capisil reses Foreigt.a currency Total
money translation reserve

Balance as at 1 April 2017 (43,844.08) 18,000.00 91,828,25 11,206.26 77,190.43
Profit for the year 2,128.00 - - = 2,128.00
Other comprehensive income 5 382.34 382.34
Total comprehensive income for the year 2,128.00 - - 382.34 2,510.34
Shares application money converted into equity ) (18,000.00) ) (18,000.00)
Balance as at 31 March 2018 (41,716.08) - 91,828.25 11,588.60 61,700.77
Loss for the year (11,421.48) - - - (11,421.48)
Other comprehensive income . - 20,263.06 20,263.06
Total comprehensive income for the year (11,421.48) - - 20,263.06 8,841.58
Balance as at 31 March 2019 (53,137.56) - 91,828.25 31,851.66 70,542.35
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INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Consolidated Cash Flows Statement for the vear ended 31st March 2019

=

(Amount In ¥ Lakhs)

For the year ended 31st | For the year ended 31st
Particular March 2019 March 2018
Cash flows from operating activities
Pre-tax Profit for the period (11,421.48) 2,128.00
Adjustments to reconcile net profit to net cash provided by operating activities:
Adjustments for:
Depreciation and amortisation expense 10.82 10.5%
Interest income (88.18) (32.60)
Liallities written back (2,548.39) &
Assets wntten off 246417 -
Loss on sale of investments 196.57 =
Interest cost 826.04 672.89
Loss on sale of Assets - 0.11
Foreign exchange difference of eliminated intercompany balances 9,920.42 (885.58)
Net Profit before working capital changes (640.03) 1,893.41
Changes in assets & liabilitics:
(Increase) / Decrease in other financial assets and other assets 415.10 (1,078.77)
Increase / (Decrease) in Trade receivables 4.34 -
Increase / (Decrease) in "I'rade payables 11.95 96.85
Inerease / (Decrease) in Other financial liabilitics, other liabilities and provisions 200.05 260.95
Cash generated from operations 721.45 (720.97)
Income taxes (paid)/Refund 200.09 (165.11)
Net cash from operating activities 28151 1,007.33
Purchase/sale of property, plant and equipment {4.05) 0.26
Purchase of intangible assets (2,186.52) (547.34)
Loans given 1,863.62 (1,692.98)
Investment in bank deposits (200.40) .
Interest income 88.18 32.60
Net cash used in investing activities (439.17) (2,207.45)

sh fl T ing activiti

Payment of interest (826.04) (672.89)
Proceeds /(Re-Payment) of short-term borrowings - (528.54)
Net cash used in financing activities (826.04) (1,201.43)
Net increase/ (decrease) in cash and cash equivalents (983.71) (2,401.55)
Cash and cash equivalents at beginning of perod 270191 5,092.39
Lffect of exchange on cash and cash equivalents 106.72 11.07
Cash and cash equivalents at end of period 1,824.93 2,701.91

The cash flow statement has been prepared under the indirect method as set out in Ind AS-7, Statement of Cash Flows.

Notes:

(i) There is no non-cash movement in liabilities arising from financing activitites of the company.
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INTERNATIONAL COAL VENTURES (P) LTD.

Notes to the Consolidated Financial Statements for the year ended 31st March, 2019

Note 1 - General information, basis of preparation and significant accounting policies

1.0

11

2.0

21

2.2

Corporate and General Information

International Coal Ventures Private Limited (referred to as ‘the Company’ or the Parent Company’)
ts domiciled and incorporated in India. The registered office of the Company is situated at 20* Floor,
Scope Minar, Laxmi Nagar and CIN No. is U10100DL2009PTC190448. The Company is a joint
venture of Steel Authority of India Ltd (SATL), NMDC Ltd, Rashtriya Ispat Nigam Limited (RINL),
Coal India Ltd (CIL) and NTPC Ltd. These consolidated financial statements are the financial
statements of the Company along with all its subsidiaries (refetred to as the ‘Group’).

These consolidated financial statements were approved by the Board of Directors of the Company in
the meeting held on May 16, 2019.

Statement of Compliance with Ind AS

The Consolidated Financial Statements of the Group have been prepared on accrual basis of
accounting in accordance with the Indian Accounting Standards (Ind-AS) under Section 133 of
Companies Act 2013, and as notified under the Companies (Indian Accounting Standards) Rules
2015,and other accounting principles generally accepted in India. The Group has uniformly applied
the accounting policies during the period presented.

Basis of preparation;

These consolidated financial statements (“the Financial Statements”) have been prepared in
accordance with the Indian Accounting Standards (Ind AS’) as notified by Ministry of Corporate
Affairs (MCA’) under Section 133 of the Companies Act, 2013 (‘Act) read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended and other relevant provisions of the Act. The
Company has uniformly applied the accounting policies for the periods presented in these financial
statements.

Basis of Measurement

The consolidated financial statements have been prepared on going concern basis in accordance with
accounting principles generally accepted in India. Further, the financial statements have been
prepared on historical cost basis except for certain financial assets and financial liabilities which are
measured at fair values as explained in relevant accounting policies.

Basis of consolidation

The Group consolidated financial statements include the consolidated financial statements of the
Parent Company and all of its subsidiaries as of 31 March 2019. All subsidiaries have a reporting date
of 31 March except Riversdale Mining Pty Ltd. The financial year of the Company ended at 31st
December, however, for consolidation purpose, the financial statements of the company has been
prepared as at 31 March, 2019 and is duly audited.

Subsidiaries are all entities over which the parent company exercises control if an only if it has the
following:

a) power over the entity

b) exposure, or rights, to variable returns from its involvement with the entity; an

¢) the ability to use its power over the entity to affect the amount of its returns.

5.



INTERNATIONAL COAL VENTURES (P) LTD.

2.3

24

3.0

3.1

"The parent company reassesses, whether it controls an entity if facts and circumstances indicate that
there are changes to one or more of the three elements of control.

Consolidation of the consolidated financial statements of subsidiaties begins on the date control is
established.

All transactions and balances between Group companies are eliminated on consolidation, including
unrealised gains and losses on transactions between Group companics. Where unrealised losses on
intra-group asset sales are reversed on consolidation, the underlying asset is also tested for
impairment from a group perspective. Amounts reported in the consolidated financial statements of
subsidiaries have been adjusted wherever necessary to ensure consistency with the accoun ting policies

adopted by the Group

Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the
year are recognised from the effective date of acquisition, or up to the effective date of disposal, as
applicable.

The Group attributes total comprehensive income or loss of subsidiaties between the owners of the
parent and the Non-controlling interests based on their respective ownership interests.

Functional and Presentation Currency

The Consolidated Financial Statements have been presented in Indian Rupees (%), which is the
Company’s functional currency. All financial information presented in ¥ have been rounded off to
the nearest two decimals of lakhs unless otherwise stated.

Use of Estimates and Management Judgement

In preparing the consolidated financial statements in conformity with Group’s accounting policies,
management is required to make estimates and assumptions that affect reported amounts of assets
and liabilities and the disclosure of contingent liabilities as at the date of the consolidated financial
statements, the amounts of revenue and expenses during the reported period and notes to the
consolidated financial statements. Actual results could differ from those estimates. Any revision to
such estimates is recognised in the period in which the same is determined.

Significant accounting policies:

A summary of the significant accounting policies applied in the preparation of the consolidated
financial statements is given below. These accounting policies have been applied consistently to all
the periods presented in the consolidated financial statements.

Investments in Joint Ventures
A joint venture is a joint arrangement whercby the parties that have joint control of the arrangement
have rights to the net assets of the arrangement.

Investments in joint ventures are accounted for using the equity method, unless the investment
qualifies for specific exemption.

Under the equity method, on initial recognition the investment in a joint venture is recognised at cost.
The carrying amount of the investment in joint ventures is increased or decreased to recognise the
Group’s share of the profit or loss after the date of acquisition. The consolidated financial statements
of the associate or joint venture are prepared for the same reporting period as the Group. When

£.



INTERNATIONAL COAL VENTURES (P) LTD.

3.2

321

3.2.2

necessaty, adjustments are made to bring the accounting policies in line with those of the Group.

Unrealised gains and losses on transactions between the Group and its associates and joint ventures
are eliminated to the extent of the Group’s interest in those entities. Where unrealised losses ate
eliminated, the underlying asset is also tested for impairment.

Property, Plant and Equipment
Recognition and Measurement

Tangible Assets

Property, plant and equipment held for use in the production or/and supply of goods or services, or
for administrative purposes, are stated in the balance sheet at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses. The initial cost at cash price
equivalence of property, plant and equipment acquired comprises its purchase price, including
import duties and non-refundable purchase taxes, any directly attributable costs of bringing the
assets to its working condition and location and present value of any obligatory decommissioning
costs for its intended use.

In case of self-constructed assets, cost includes the costs of all materials used in construction, direct
labour, allocation of overheads, directly attributable borrowing costs including trial run expenses,

(Net of revenue).

Significant spares having useful life of more than one year are capitalised under the respective heads
as and when available for use.

Profit or loss arising on the disposal of property, plant and equipment are recognised in the
Statement of Profit and Loss.

Subsequent Cost

Subsequent expenditure is recognised as an increase in the carrying amount of the asset or
recognised as a separate asset, as approptiate, only when it is probable that future economic benefits
deriving from the cost incurred will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognised
when replaced.

Major repairs of property, plant and equipment are recognised in the carrying amount of the item if
it is probable that the future economic benefits of the costs incutted will flow to the Group. The
carrying amount of the replaced items is derecognised.

Depreciation

Depreciation has been provided on the basis of straight line method, considering residual value of
5% of the cost of the assets, over the useful lives of the assets as specified in Schedule II of
Companies Act, 2013.

Depreciation on addition/deletion duting the year is provided on pro-rata basis with reference to the
month of addition/deletion.

T,



INTERNATIONAL COAL VENTURES (P) LTD.

The estimated useful lives of depreciable/ amortisable assets are reviewed at each year end, with the
effect of any changes in estimate accounted for on a prospective basis.

Whete the historical cost of a depreciable asset undergoes a change, the depreciation on the revised
unamortised depreciable amount is provided over the residual useful life of the asset. Depreciation
on addition/deletion duting the year is provided on pro-rata basis with reference to the month of
addition/deletion. Assets costing up to T 5000/~ are fully depreciated in the year in which they are

PLI'E to use.

Depreciation on capital spares is provided over the useful life of the spare or remaining useful life of
the mother asset, as reassessed, whichever is lower.

3.3 Intangible assets

3.341

3.3.2

Recognition and measurement

Exploration and evaluation assets

Exploration and evaluation assets comprise expenditure directly attributable to rescarching and
analysing existing exploration data, conducting geological studies, exploratory drilling and sampling,
examining and testing extraction and treatment methods and compiling prefeasibility and Ffeasibility
studies.

Capitalization of exploration and evaluation expenditure commences when there is a high degree of
confidence for the project’s viability and hence it is probable that the future economic benefits will
flow to the group. Such capitalized exploration and evaluation expenditure is teviewed for
impairment when facts and circumstances indicated that its carrying value exceeds its recoverable
amount.

Other Intangible Assets
Software which is not an integral part of related hardware, is treated as intangible asset and amortised

over a period of five years or its licence period, whichever is less.

Research and development

Development expenditure is capitalised only if it can be measured reliably, the related asset and
process are identifiable and controlled by the Group. Research and other development expenditure
is recognised as revenue expenditure as and when incurred.

Subsequent Cost

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure is recognised in the Statement of Profit
and Loss.

3.4 Impairment of Non-Financial Assets

The Group reviews the carrying amount of its assets on each Balance Sheet date for the purpose of
ascertaining impairment if any by considering assets of entire one plant as Cash Generating Unit
(CGU). If any such indication exists, the assets’ recoverable amount is estimated, as higher of the
Net Selling Price and the Value in Use. An impairment loss is recognised whenever the carrying
amount of an asset exceeds its recoverable amount.

g-



INTERNATIONAL COAL VENTURES (P) LTD.

35

3.6

3.7

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, so that the increased
catrying amount does not exceed the carrying amount that would have been determined, had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in the statement of profit and loss.

Borrowing costs
Bortowing costs directly attributable to the acquisition or construction of a qualifying asset are
capitalised as a part of the cost of that asset, during the period of time that is necessary to complete
and prepare the asset for its intended use.

Transaction costs in respect of long-term borrowings are amottised over the tenor of respective
loans using effective interest method. Other borrowing costs are recognised in the Statement of
Profit & Loss in the petiod in which these are incurred.

The Group considers a period of twelve months or more as a substantial period of time.

Inventories

Inventories are measured at the lower of acquisition cost and the net realisable value. The cost of
inventories includes the purchases, non-deductible tax, and other costs in the bringing the
inventories to their present location and condition. Consumables are valued at weighted average

COSL.

Eventual impairment losses or adjustment required to bring down the inventories” value to net
realisable value ate assessed as on annual basis and recognized in the income statement.

Foreign Currency Transactions

Foreign currency transactions are translated into the functional currency of the Group using the
exchange rates prevailing at the date of the transactions. Foreign exchange gains and losses resulting
from the settlement and re-measurement of monetary items denominated in foreign currency are
recognised in the Statement of Profit and Loss at period-end exchange rates.

"The Group opted for accounting the exchange differences arising on reporting of long term foreign
currency monetary items in line with Companies (Accounting Standards) Amendment Rules 2009
relating to Accounting Standard-11 notified by Government of India on 31st March, 2009 (as
amended on 29% December 2011), which will continue in accordance with Ind-AS 101 for all pre-
existing long term foreign currency monetary items as at 315t March 2016. Accordingly, exchange
differences (including arising out of forward exchange contracts) relating to long term monetary
items, arising during the year, in so far as they relate to the acquisition of fixed assets, are adjusted in
the carrying amount of such assets.

Non-monetary items are not retranslated at period-end and are measured at historical cost
(translated using the exchange rates at the transaction date), except for non-monetary items
measured at fair value which are translated using the exchange rates at the date when fair value was
determined.

9.



INTERNATIONAL COAL VENTURES (P) LTD.

Foreign operations

In the Group’s consolidated financial statements, all assets, liabilities and transactions of Group
entities with a functional cutrency other than the ¥ are translated into I upon consolidation. The
functional cutrency of the entities in the Group has remained unchanged during the repotting
petiod.

On consolidation, assets and liabiliies have been translated into ¥ at the closing rate on the
reporting date. Goodwill and fair value adjustments arising on the acquisition of a foreign entity have
been treated as assets and liabilities of the foreign entity and translated into X at the closing rate.
Income and expenses have been translated into ¥ at the average rate over the reporting period.
Exchange differences are charged or credited to other comprehensive income and recognised in the
currency translation reserve in equity. On disposal of a foreign operation, the related cumulative
translation differences recognised in equity are reclassified to profit or loss and are recognised as part
of the gain or loss on disposal.

3.8 Revenue Recognition
Revenue is measured at the fair value of consideration received or receivable.

Interest and dividend income
Interest income is reported on an accrual basis using the effective interest method. Dividends are
recognised at the time the right to receive is established.

3.9 Adjustment pertaining to Earlier Years
Income/Expenditure relating to a prior period which does not exceed 0.5% of total assets in each
case is treated as income/ expenditure of current yeat.

3.10 Provisions, Contingent Liabilities and Contingent Assets

Provisions and Contingent Liabilities

A Provision is recognised when the Group has present obligation as a result of a past event and it is
probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions are discounted to their present value, where the time value

of money is material.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as a separate asset if it is virtually certain
that reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent liability is a possible obligation arising from past events and the existence of which will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Group or a present obligation that arises from past events but is not
recognised because it is not possible that an outflow of resources embodying economic benefit will
be required to settle the obligations or reliable estimate of the amount of the obligations cannot be
made. The Group discloses the existence of contingent liabilities in Other Notes to Consolidated
financial statements.

10-



INTERNATIONAL COAL VENTURES (P) LTD.

In cases where the possible outflow of economic resources as a result of present obligation is

considered improbable or remote, no Provision is recognised or disclosute is made.

Contingent Assets

Contingent assets usually arise from unplanned or other unexpected events that give rise to the
possibility of an inflow of economic benefits. Contingent Assets are not recognised though are
disclosed, where an inflow of economic benefits is probable.

3.11 Income Taxes
Tax expense recognised in statement of profit and loss comprises the sum of deferred tax and
current tax not recognised in Other Comprehensive Income (OCI) or directly in equity.

Current income tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Indian Income-tax Act. Current income tax relating to items recognised outside
statement of profit and loss is recognised either in OCI or in equity.

Deferred income taxes are calculated using the liability method. Deferred tax liabilities are generally
recognised in full for all taxable temporary differences. Deferred tax assets are recognised to the
extent that it is probable that the underlying tax loss, unused tax credits (MAT Credit entitlement) or
deductible temporary difference will be utilised against future taxable income. Unrecognised deferred
tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date. Deferred tax relating to items recognised
outside statement of profit and loss is recognised either in OCI ot in equity.

3.12 Financial Instruments

Recognition, initial measurement and de-recognition

Financial assets and financial liabilities are recognised and are measured initially at fair value adjusted
by transactions costs, except for those carried at fair value through profit or loss which are measured
initially at fair value through Profit & Loss (FVIPL) at inception. .

Financial assets are derecognised when the contractual tights to the cash flows from the financial
asset expire, or when the financial asset and all substantial risks and rewatrds are transferred. A
financial liability is derecognized when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified into the following
categories upon initial recognition:

* amortised cost

¢ fnancial assets at fair value through profit or loss (FVTPL)

* financial assets at fair value through other comptehensive income (FVOCI)

All financial assets except for those at FVTPL are subject to review for impairment at least at each
reporting date.

1.



INTERNATIONAL COAL VENTURES (P) LTD.

Amortised cost
A financial asset is measured at amortised cost using effective interest rates if both of the following

conditions are met;

a) the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows: and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding,

The Group's cash and cash equivalents, trade and most other receivables fall into this category of
financial instruments.

Classification and subsequent measurement of financial liabilities

Financial liabilities are measured subsequently at amortized cost using the effective interest method,
except for financial liabilities held for trading or designated at FVIPL, that are carried subsequently
at fair value with gains or losses recognized in profit or loss. All detivative financial instruments are
accounted for at FVTPL.

Impairment of Financial Assets
In accordance with Ind-AS 109, the Group applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss for financial assets.

ECL is the difference between all contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects to receive.

Trade Receivables
"The Company applies approach as specified in Indian Accounting Standards (Ind AS) 109 Financial
Instruments, which requires expected lifetime losses to be recognised from initial recognition of

receivables.

Other Financial Assets
For recognition of impairment loss on other financial assets and risk exposure, the Group
determines whether there has been a significant increase in the credit risk since initial recognition.

3.13 Equity and Resetves
Share Capital represents the nominal value of shares that have been issued. Securities premium
includes any premium received on issue of Share Capital. Other components of equity include the
following:
* Retained earnings include all cutrent and prior period tetained profits.
*  Share application money pending allotment represents amounts received from Joint venture
pattners for issue of equity share capital, pending allotment of such shares.
* Capital Reserve represents bargain gain recognised upon acquisition of business in
accordance with previous GAAP, being carried forward as the Group has availed exemption
from restating past business combinations upon transition to Ind AS.

® EHxchange equalisation reserve.

|2



INTERNATIONAL COAL VENTURES (P) LTD.

3.14 Employee Benefits

The Promoter Companies of the ICVL viz. SAIL and RINL have deputed its officets to ICVL and
the salary and other retirement benefits are being paid by the respective Promoter Companies to
these officers. ICVL, in turn, is reimbursing these salaties and other employee related benefits to the
Promoter Companies. The Company has only two direct employees. As such the company has no
obligation towards retirement related benefits and therefore, the company has not recognized
liabilities towards any other obligation(s) in the Balance Sheet as these liabilities are on account for
by the Parent Companies.

Note 2 - Significant Judgements and Estimations in applying Accounting Policies

1 Recognition of Impairment of loans in group entities
The management continuously monitors the performance of the Group’s loss making joint venture
companies, and makes appropriate impairment provisions as and when necessaty.

2 Inventories
The Group estimates the cost of inventoties taking into account the most reliable evidence, such as
cost of materials and overheads considered attributable to the production of such inventoties
including actual cost of production, etc. Management also estimates the net realisable values of
inventories, taking into account the most reliable evidence available at each reporting date. The future
realisation of these inventories may be affected by future technology or other market-driven changes
that may reduce future selling prices.

3 Provisions and Contingencies
The assessments undertaken in recognising provisions and contingencies have been made in
accordance with Indian Accounting Standards (Ind AS) 37, “Provisions, Contingent Liabilities and
Contingent Assets”. The evaluation of the likelihood of the contingent events is applied best
judgement by management regarding the probability of exposure to potential loss.

4 Impairment of exploration assets
The management assesses recovery of its exploration asset by performing appropriate reviews
considering the probability of deriving ecconomic benefits and for recovering cost of such assets. This
requires judgement and expert evaluation.

Note 2A - Standards issued but not yet effective

Ind AS 116 ‘Leases’

On March 30, 2019, Ministry of Cotporate Affairs (MCA?) has clarified that Ind AS 116 is effective for
annual periods beginning on or after April 1, 2019 and it replaces Ind AS 17 Leases, including appendices
thereto. Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure
of leases and requires lessees to account for all leases under a single on-balance sheet model similar to the
accounting for finance leases under Ind AS 17. The standard includes two recognition exemptions for
lessees - leases of "low-value' assets and short-term leases (i.e., leases with a lease term of 12 months o
less). At the commencement date of a lease, a lessee will recognise a liability to make lease payments (ie.,
the lease liability) and an asset representing the right to use the underlying asset during the lease term (i.e.,
the right-of-use asset). Lessees will be required to separately recognise the interest expense on the lease
liability and the depreciation expense on the right-of-use asset. The Group is evaluating the requirements
of the amendment and the effect on the financial statements is being evaluated.

V' 1% .
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Amendment to Ind AS 12, Income taxes

On March 30, 2019, Ministry of Corporate Affairs ("MCA") has notified Appendix C to Ind-AS 12
Income taxes — “Uncertainty over Income Tax Treatments”. The amendment to Ind AS 12 requires the
entities to consider recognition and measurement requirements when there is uncertainty over income tax
treatments. In such a circumstance, an entity shall recognise and measute its current or deferred tax asset
or liability accordingly. The effective date of amendment is April 1, 2019. Further, there has been
amendments in relevant paragraphs in Ind-AS 12 "Income Taxes" which clarifies that an entity shall
recognize the income tax consequences of dividends in profit or loss, other comprehensive income or
equity according to where the entity otiginally recognized those past transactions or events in accordance
with Ind-AS 109. The Group is cvaluating the requirements of the amendments and their impact on the
financial statements.

Amendment to Ind AS 19, Employee benefits

On March 30, 2019, Ministry of Corporate Affairs ("MCA") has issued an amendment to Ind AS 19
which requires the entities to determine current service cost using actuarial assumptions and net interest
using discount rate determined at the start of the annual repotting period. However, if an entity re-
measutes the net defined benefit liability (asset) as per the requirement of the standard, it shall determine
cutrent service cost and net interest for the remainder of the annual reporting period after the plan
amendment, curtailment or settlement using the actuarial assumptions used to re-measure the net defined
benefit liability (asset). The effective date of amendment is April 1, 2019. The Group is evaluating the
requitements of the amendments and their impact on the financial statements.

Amendment to Ind AS 109, Financial instruments

On March 30, 2019, Ministry of Corporate Affairs ("MCA") issued an amendment to Ind-AS 109 in
respect of prepayment features with negative compensation, which amends the existing requirements in
[nd-AS 109 regarding termination tights in order to allow measurement at amortized cost (or, depending
on the business model, at fair value through other comprehensive income) even in the case of negative
compensation payments. This amendment is effective for annual periods beginning on or after April 1,
2019. The Group is evaluating the requirements of the amendments and their impact on the financial
statements.

Amendment to Ind AS 23, Borrowing costs

On March 30, 2019, Ministry of Corporate Affairs ("MCA") issued an amendment to Ind-AS 23
"Borrowing Costs" clarifies that if any specific borrowing remains outstanding after the related asset is
ready for its intended use or sale, that borrowing becomes patt of the funds that an entity borrows
generally when calculating the capitalization rate on general borrowings. This amendment is effective for
annual periods beginning on or after April 1, 2019. The Group is evaluating the requirements of the
amendments and their impact on the financial statements.

Y-
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INTERNATIONAL COAL VENTURES PRIVATE LIMITED

Notes to the Consolidated Financial Statements for the year ended 3ist March, 2019

5: Loans

=

{Amount In ¥ Lakhs)
Particulars As at 31st March 2019 | As at 31st March 2018
Loans to related parties

Credit impaired 233,418.38 222,058.93
233,418.38 222,058.93

Less: Allowance for impairment loss allowance - -
Less: Loss allocated to loans in pursuant to equity accounting 45 523.80 42,807.56
Total 187,894.58 179,251.37

6: Other non current assets

(Amount In ¥ Lakhs)

Particulars As at 31st March 2019 | As at 31st March 2018
Balance with government authorites 1,448.76 1,287.29
Total 1,448.76 1,287.29
7: Inventories

(Amount In % Lakhs)
Particulars As at 31st March 2019 As at 31st March 2018
Stores and spares 136.83 128.64
Total 136.83 128.64

8: Trade Receivables
(Amount In ¥ Lakhs)
Particulars As at 31st March 2019 As at 31st March 2018

Trade receivables
Secured, considered good

Unsecured, considered good 23.36 26.17
which have significant increase in credit risk; and

credit impaired > E

Total 23.36 26,17

9: Cash and cash equivalents

(Amount In ¥ Lakhs)

Particulars As at 31st March 2019 As at 31st March 2018

Balances with banks* 959.75 2015.34

Cash on hand .83 1.13

Bank deposits with maturity less than 3 months 864.35 685.44

Total 1,824.93 2,701.91

* represents cheques issued but not presented, will be adjusted from bank deposits with maturity less than 3 months upon presentation.

10: Other bank balances

(Amount In ¥ Lakhs)

Particulars As at 31st March 2019 As at 31st March 2018
Bank deposits with original maturity more than 3 months 882.34 641.24
Total 882.34 641.24
11: Loans
(Amount In ¥ Lakhs)
Particulars As at 31st March 2019 As at 31st March 2018
(Unsecured, considered good unless otherwise stated)
Loans to related parties 5,220.23 5,485.29
Loans to others 2 -
Total 5,220.23 5,485.29
12: Other financial assets
(Amount In ¥ Lakhs)
Particulars As at 31st March 2019 | As at 31st March 2018
Other financial assets 13.59 257.98
Total 13.59 257.98
1.3: Current Tax Assets
3 \ (Amount In ¥ Lakhs)
\ Particulars As at 31st March 2019 | As at 31st March 2018
O i|Advances - Advance payment against taxes 9.77 18.67
| Advances - Income tax paid against disputed demand = 193.45
o 9.77 212.12




14: Other Current Assets

{Amount In ¥ Lakhs)

Particulars As at 31st March 2019 | As at 31st March 2018
Advance to employees 0.02 -
Security deposits - 2,69
Balance with government authorities 166.43 125.46
Prepaid expenses 75.87 78.63
Total 242.32 206.78

15: Equity Share Capital
{Amount In ¥ Lakhs)

Particulars As at 31st March 2019 | As at 31st March 2018
Authonsed share capital
Equity Shares of ¥ 10 each 350,000.00 350,000.00
(350,00,00,000 shares as on 31st March 2019)
(350,00,00,000 shares as on 31st March 2018)
I and su ibed & full i apit
Eiquity Shares of T 10 cach 145,067.36 145,067.36
(145,06,73,565 shares as on 31st March 2019)
(145,06,73,565 shares as on 31st March 2018}
Total 145,067.36 145,067.36
(a) Reconciliation of equity shares outstanding at the beginning and at the end of the year

Particulars As at 31st March 2019 | As at 31st March 2018
In Numbers
Opening balance 1,450,673,565 1,270,673,565
Add: Number of shares issued during the year : 180,000,000

Closing balance 1,450,673,565 1,450,673,565
In 8

Opening balance 145,067.36 127,067.36
Add: Number of shares issued during the year - 18,000.00
Closing balance 145,067.36 145,067.36

(b) Details of shareholders holding more than 5% shares in the company

Particulars

No. of shares held

% of holding in the
class of shares

As at 31st March 2019

Equity Shares

Steel Authority of India 693,759,279 47.82%

NMDC limited 376,357,143 25.94%0

Rashtrya [spat Nigam Limited 376,357,143 25.94%
1,446,473,565 99.70%

As at 31st March 2018

Equity Shares

Steel Authority of India 693,759,279 47.82%

NMDC limited 376,357,143 25.94%

Rashtriya Ispat Nigam Limited 376,357,143 25.94%
1,446,473,565 99.70%

©) Iach holder of equity shares is entitled to one vote per share. There are no equity shares without voting right. All shares rank equally with

regard to the repayment of capital in the event of Liquidation of the company.

d) The Company has neithes issued equity shares pursuant to contract without payment being received in cash nor any bonus shares in the

current year and five years immediately preceding the balance sheet date.

¢) The Company is not a subsidiary of any other Company.

7.




16: Other equity

Retained eamings

{Amount In ¥ Lakhs)

Particulars As at 31st March 2019 As at 31st March 2018
Opening (41,716.08) (43,844.08)
Net profit for the year (11,421.48) 2,128.00
Closing balance {53,137.56) (41,716.08)

Foreign currency iranslation reserve

(Amount in ¥ Lakhs)

Particulars As at 31st March 2019 | As at 31st March 2018
Opening 11,588.60 11,206.26
Cutrency translation difference for the year 20,263.06 382.34
Closing balance 31,851.66 11,588.60

Capital Reserve

(Amount In ¥ Lalkhs)

Particulars As at 31st March 2019 | As at 31st March 2018
Opening 91,828.25 91,828.25
Addition during the year - -
Closing balance 91,828.25 91,828.25
{Total other equity 70,542.35 | 61,700.77 |

Retained earnings

Represents the accumulated deficit carried forward from the statement of profit and loss.

Foreign currency translation reserve

Exchange differences atisign on translation of the foreign subsidiaries are recognised in other comprehensive income as described in
accounting policy and accumulated in a separate reserve within equity. The cumulative amount is reclassified to profit or loss when the net

investment is disposed off.

Capital reserve

Represents bargain gain recognised upon acquisition of business in accordance with previous GAAP, being carried forward as the Group has
availed exemption from restating past business combinations upon transition to Ind AS. The amount of such bargain gain has been adjusted
upon initiation of equity method accounting for Minas De Benga group entitles treated as joint ventures on the date of transition to Ind AS.

17: Provisions

(Amount In ¥ Lakhs)
Particulars As at 31st March 2019 | As at 31st March 2018
Accretion provisions 1,609.52 1,508.12
Total in 1,699.52 1,598.12
18: Borrowings
(Amount In ¥ Lakhs)
Particulars As at 31st March 2019 | As at 31st March 2018
Unsecured
Loan from related parties 2,720.09 -
Loan from others 24,510.31 24,007.67
Total 27,230.40 24,007.67
19: Trade Payable
{Amount In ¥ Lakhs)
Particulars As at 31st March 2019 | As at 31st March 2018
Amount payable to micro enterprises and small enterprises - -
Amount payable to related parties 10.23 5.66
Amount payable to others 138.84 126.61
Total 149.07 132,27




20: Other Financial Liabilities

(Amount In % Lakhs)

Particulars As at 31st March 2019 | As at 31st March 2018
Employee dues 460.62 260.20
Eixpenses payable 203.09 215.93
Total 753.71 476.13
21: Current Tax Liabilities

(Amount In ¥ Lakhs)
Particulars As at 31st March 2019 As at 31st March 2018
Current tax hiabilities 7.20 9.06
Toral 7.20 9.06

22: Other Current liabilities
(Amount In ¥ Lakhs)
Particulars As at 31st March 2019 | As at 31st March 2018
Statutory and other government Dues 2.02 1.66
Total 202 1.66

(This space has been intentionally left blank)

9.




INTERNATIONAL COAL VENTURES PRIVATE LIMITED

Notes to the Consolidated Financial Statements for the year ended 31st March, 2019

23: Other income

<>

(Amount In ¥ Lakhs)

Paxtiviilass For the year ended |For the year ended 3ist
31st March 2019 March 2018

Foreign exchange gain . 2,065.85
Interest received (including received on TDS refund Z 17.58 lakhs) 70.60 32.60
Income on sale of subsidiary 1,242.10
Other operational income 0.06 2213
Liabilities written back 2.548.39 -
RTCM service recovery 712.54 983.01
Other income 14.70 -
Total 3,346.29 4,345.69

24: Employee benefit expenses

(Amount In ¥ Lakhs)

Particulars For the year ended |For the year ended 31st
31st March 2019 March 2018
Salaries and wages 716.27 652.35
Staff welfare expenses 80.72 61.46
Total 796.99 713.81
25: Finance cost
(Amount In ¥ Lakhs)
Paitloulais For the year ended |For the year ended 31st
31st March 2019 March 2018
Foreign exchange loss 9,920.42 -
Interest expense 826.04 672.89
Total 10,746.46 672.89
26: Depreciation & amortised cost
(Amount In ¥ Lakhs)
. For the year ended |For the year ended 31st
e 31st March 2019 March 2018
Depreciation on property,plant and equipment 1.29 1.06
Amortisation on intangible asset 9.53 9.53
Total 10.59

10.82

(This space has been intentionally left blank)
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27: Other expenses

(Amount In ¥ Lakhs)
T For the yearended |For the year ended 31st
J1st March 2019 March 2018
Foreign subsidiaries -directors, secretarial and administration fees 32.17 3334
Directors' fees 13.13 -
Legal, professional & consultancy charges 138.14 193.40
Rents and leases 68.70 175.83
Audit fees 2731 38.09
Taxes & duties 0.88 35.95
Travel & accommodation 27.42 20.58
Communication/telephone expenses 60.88 29.11
Hiring charges vehicles 11.48 16.60
Miscellaneous expenses 99.81 14.89
License fees 6.58 8.74
Marketing and advertising 1.11 6.55
Business meeting, promotion & membership exp. 0.48 6.05
Consumables 0.90 4.560
Insurance 2.94 312
Printing & stationery 4.57 2.83
Repairs & maintenance 5.88 2.49
Accounting charges - 1:39
Other expenses 0.21 1.10
Contractual charges 4 0.69
ROC filing fees & stamp duty on authorised capital 0.93 0.35
Disttibution expenses 0.07 0.67
Canteen services 0.96 0.45
Website hosting & maintenance expenses 0.51 0.41
Postage & courier expenses 0.24 0.34
Reimbursement of medical expense 0.03 0.15
Loss on sale of Assets - 0.11
Books & periodicals 0.02 0.05
Sub-contractor charges 0.19 -
Fuel & lubricants expense . 0.03
Bank & other charges 35.09 23.53
Fine & penalties 0.13 -
Asset (other then Investment) written off 2,464.17 -
Loss on disposal of subsidiaries 196.57 =
Total 3,213.50 630.40

(This space has been intentionally left blank)
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28 : Tax expense

(Amount In ¥ Lakhs)

Particulars

For the Year ended
31st March 2019

For the Year ended
31st March 2018

Current tax expense
Deferred tax credit

The reconciliation of tax expense based on the domestic effective tax rate of at 28.84% and the reported tax expense in statement of

profit or loss is as follows:

(Amount In ¥ Lakhs)
Pasticulars For the Year ended For the Year ended
31th March 2019 31st March 2018
Loss before tax (11,421.48) 2,128.00
Income tax using the Company's domestic tax rate * 28.84% 28.84%
Expected tax expense [A] (3,293.96) 613.72
Tax effect of adjustment to reconcile expected income tax expense to
reported income tax expense
Non-deductible expenses/non-taxable income 1,729.18 (613.72)
Tax rate difference of subsidiaries 1,441.46
Deferred tax not recognised 123,52
Total adjustments [B] 3,293.96 (613.72)
Actual tax expense [C=A+B] = =
Tax expense comprises:
Current tax expense = =
Deferred tax credit . =
Tax expense recognized in profit or loss [D] £ 2
*Domestic tax rate applicable to the Company has been computed as follows:
Base tax rate 25% 25%
Surcharge (%o of tax) 12% 12%
Cess (% of tax) 3% 3%
Applicable rate 28.84% 28.84%

2

(This space bas been intentionally left blank)



INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March, 2019 .&

29

30

i

i)

A)

B)

Financial instruments

Fair values hierarchy

Financial assets and financial liabilities measured ar fair value in the statement of financial position are categorized into three Levels of a fair value hierarchy. Though
there are no financial assets and financial liabilities that are measured at fair value in the statement of finandial position.

Financial assets and liabilities - for which fair values are disclosed
Carrying value of financial instruments recorded at amortized cost reasonably approximates their fair value.

 Mar

Financial risk management
Financial instruments by category (Amount in T lakhs)
As at 31st March 2019 As at 31st March 2018
Particulars FVIPL | FVOCI | Amortised cost FVTPL FVOCI Amortised cost
Financial assets
Trade recetvables - - 23.36 = . 26.17
Cash and cash cquivalents - - 1,824.93 - - 2,701.91
Other bank balances - - 882.34 - - 641.24
Loans - - 193,114.81 - - 184,736.66
Other financial asscts - - 13.59 = - 257.98
Total - - 195,859.03 - - 188,363.96
Financial liabilities
Borrowings - - 27,230.40 - - 24,007.67
Trade payables = = 149.07 = g 132.27
Other financial liabilities - - 75371 - - 476.13
Total - - 28,133.18 - - 24,616.07
Risk management

The group is exposed to various tisk in relation to financial instruments. The group's financial asset and liabilities are by category arc summarised in note 30 (i), "I'he
main types of risks are matket risk, credit risk and liquidity risk. The Group’s risk management is coordinated at its headquarters, in close cooperation with the board of
directors, and focuses on actively securing the Group’s short to medium-term cash flows by minimising the exposure to volatile financial markets. The Group does not
actively engage in the trading of financial assets for speculative purposes nor does it write options. "The most significant financial risks to which ‘the Group is exposed
are "deseribed below.

Credit risk
Credit risk is the risk that a counterparty fails to discharge an obligation to the company. The company is exposed to this risk for various financial instruments, for
example by granting loans and receivables to customers, placing deposits, ctc. The company’s maximum exposure to credit risk is limited to the carrying amount of
following types financial asscts.

-Cash and cash equivalents and other bank

-Other financial assets measured at amortized cost

‘The company continuously monitors defaults of counterpartics, identified cither individually or by the company, and incorportates this information into its credit risk
controls. Where available at teasonable cost, external credit ratings and/or reports on customers and other counterparties are obtained and used. The company's policy

is to deal only with creditworthy counterparties.

a) Credit risk management
Cash and cash equivalent and otber bank balances
Credit risk related to cash and cash cquivalents is managed by only accepting highly rated banks and diversifying bank deposits and accounts in different banks across

the country,

Oher finandal assets measired at ansortiged cost
Other financial assers measured at amortized cost includes loans. Credir risk related to these other financial assets is managed by monitoring the recovenbility of such

amounts continuously, while at the same time internal control system in place ensure the amounts are within defined limits.

b) Expected credit losses
Loans advances and other than trade recetvables
Company provides for expected eredit losses on loans advances and other than trade receivables” by assessing individual financial instruments for expectation of any

credit losses. Ifor such financial asscts, the company provides for 12 month expected credit losses upon initial recognition and provides for lifetime expected credit
losses upon significant increase in credit risk. Since this category includes loans and reccivables of varied natures and purpose, there is no trend that the Company can
draw to apply consistently to entire population and considering them to be low risk financial asscts, Company has not created any expected credit loss allowance.

'lfhE’Con"lpm-)r.hns no long term financial assct or liability for which liquidity tisk disclosures are required. All of the Company's financial liabilities are repayable on

Y demand or wuh in a period of 12 months.

'.lhé_cr'_a]p 1gexposed to market risk through its usce of financial instruments and specifically to currency risk, interest rate risk and certain other price risks, which result

from both 1ts operating and investing activities. 22



INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March, 2019 @

2)

Foreign currency risk
The company is exposed to foreign exchange risk arising from foreign currency transactions, primarily with respect to the US Dollar (USD). Foreign exchange risk
arises from recognised assets and liabilitices denominated in a currency that is not the parent company’s functional currency.

Foreign currency risk exposure:
The company's exposute to foreign currency nisk at the end of the reporting period expressed in ¥ lakhs, are as follows:
{(Amount in X lakhs)

As at Asat

Particulars 31st March 2019 | 31st March 2018

Financial assets

Loans 1,87,894.58 1,79,251.37
Net exposure to foreign currency risk (assets) 1,87,894.58 1,79,251.37
Sensitivity

The sensitivity of profit or loss and cquity 1 changes in the exchange rates arises mainly from foreign cu rrency denominated financial instruments.

(Amount in ¥ lakhs)

Particulars
As at As at

31st March 2019 | 31st March 2018
USD sensitivity
INR/USD- increase by 6.80% (31 March 2019)* 12,776.83 -
INR/USD- decrease by 6.80% (31 March 2019)* (12,776.83) -
INR/USD- increase by 4.24% (31 March 2018)* - 7,600.26
INR/USD- decrease by 4.24% (31 March 2018)* - (7,600.26)

* Exgpected variation based on volatility observed during the year

Interest rate risk
Liabilities
The entity is not exposed to any material interest rate risks.

Assets
The company’s fived deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject ro interest rate risk as defined in Ind AS 107,
since neither the cartying amount nor the future cash flows will fluctuate because of a change in market interest rates.

31 Capital management

The company’s capital includes issued share capital and all other distributable reserves. The primary objective of the Company’s capital management is to maximise
shareholder value and to maintain an optimal capital structure to reduce the cost of capital. The company doces not have any long-term borrowings and all its capital
needs are met by intra-group short-term loans which are not considered as debt for the purpose of capital management.

(This space has been intentéanally left blank)
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INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March, 2019

32 Interest in other entities

A.

®

Subsidiaries

The group's subsidiaries at 31 March 2019 are set out below. Unless otherwise stated, they have share capital consisting solely of equity shares that are held directy by
the group, and the proportion of (>wncz$hip held u.luaj:" the vo ti:ng ﬁg]'lt held b}r the group. The country of incorpomticm or rcgistration is also their principa] place of

business.

Country of

Ownership interest held by the

Ownership interest held by non-

Name of the entity Principal activities ra— group controlling interests

31 March 2019 | 31 March 2018 | 31 March 2019 31 March 2018
1CVL Maurtitius Investment company Mauriting 100% 100% = =
ICVL Venture (Mauritius) Limited Investment company Mauritius 0% 100% T ?
(Refer note below)
Benga Power Plant (Maunitius) Limited | Investment company Maunitius 0% 100% = &
{Refer note below)
Promark Services Limited (Refet note Investment company Mauritius 0% 100% . i
below)
Riversdale Mining Pry Led. Investment company Australia 100% 100% # =
1CVL Zambeze LDA Mining Mozambique 100% 100%
ICVL Zambeze (Mauritiug) Limited Investment company Mauritius 100%% 100% =

Note:

(i) During the year, the subsidiaries of Group, Benga Power Plant (Mauritius) Limited, Promark Services Limited and ICV]. Venrure (Mauritius) Limired is under
liquidation, therefore management accounts of these entities has been consolidated till the date of assignment to liquidator. Also M/s. Benga Linergia SA, one of

defunct company of the Group, has been liquidated duting the year.

Interest in Joint Ventures

Set out below are the joint ventures of the group as at 31 March 2019 which are material to the group. ‘The entity listed below have share capital consisting solcly of
cquity shares, which are held direetly by the group. The country of incorporation or registration is also their principal place of business, and the propertion of

ownership interest is the same as the proportion of voting rights held.

: e — Country of Ownership interest held by the .
P 1 L : . A ting method
S . R incorporation 31 March 2019 | 31 March 2018 R
Minas De Benga(Mauritius) Ltd Investment company Mauritius 65.00% 65.00%| iquity method

mmarised financial 1 1 jol

(Amount in T lakhs)
As at As at
Saiis sk 31st March 2019 | 31st March 2018
Current assets
Cash and cash equivalents 21,458.28 4,215.24
Other assets 62,554.60 27,551.81
Total current assels 84,012.88 31,767.05
Total non-current assets 395,804.45 380,679.21
Current liabilities
Iinancial liabilitics excluding trade payables and provisions 44,579.69 39,100.47
Other liabilitics 42,258.11 27,916.64
Total current liabilities 86,837.80 67,017.11
Non-Current liabilities
inancial liabilities excluding trade payables and provisions 469,540.28 417,172.33
Other liabilitics 120,639.86 107,192.93
Total non-current liabilities 500,180.14 524,365.26
Net Asscts (197,200.61) ~ (178,936.11)




INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Motes to the Consolidated Financial Staternents for the year ended 3is: March, 2019

=

{Amount in ¥ lakhs)

Summansed staiement of profit and loss

For the year

For the year

ended 31st March|ended 31st March

Shate of loss recognised in statement of Profit and Loss (net of loss already recorded on financial interest)

2019 2018
Revenue 138,754.00 43,047.53
Depreciation and amortisation expense 6,255.68 6,449.10
Interest income 38.50 8.98
Finance costs 4,667.61 7,356.87
Income tax expense (4,220.20) (48,127.45)
Profit from continuing operations 19,414.93 18,788.18
Profit for the year
Other comprehensive income - (595.06)
Total comprehensive income 19,414.93 18,193.12
Dividend recetved S -
{Amount in ¥ lakhs)
For the year For the year
nei O carrying amounts ended 31st March|ended 31st March
2019 2018
Opening net asscts (178,936.11) (197,120.23)
Proft/ (loss) for the year 19,414.93 18,193.12
Other comprehensive income
Closing net assets (159,521.18) (178,936.11)
Group's share in %o 65.00% 65.00%
Group's share in ("in lakhs) (103,688.77) (116,308.47)
Loss allocated to long term financial interests (103,688.7T) (116,308.47)
Carrying amount of investment accounted for using equity method = .
Fxisting impaitment/ short recognition of interest on long term financial interests 178,778.18 146,633.06

(This space has been intentionally loft blank)
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INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Notes to the Consolidated Financial Statements for the year ended 3ist March, 2010

33 Contingent Liabilitics and Commitments

34

35

Contingent Liabilities

a) Income Tax Asscssment Year 2012-2013

The Assessing Officer had assessed ¥ 9,63,740/- as rax after considering Interest Income as Income from Other Sources. This amount was subsequently adjusted by the
department from the refund payable to 1CVL. The Company then went on to appeal with the Commissioner of Income Tax (Appeals). However the Appeal was dismissed by
the Commussioner vide his order dated 17 th May, 2017 not only upheld the order of AO but suo motu disallowed the netting of Interest paid to RINL as interest income of
ICVL. The Company had filled an appeal to the Honourable Income Tax Appellate Tribunal, Delhi (ITAT) on 14-07-17.Meanwhile A, pursuant to order of CIT' (A) issued
demand of ¥ 5,53,24,690/-1CVL deposited ¥ 1,70,00,000/- with I'T' department in protest. Honurable TTAT on 28-03-18 upheld the ICVL appeal and pronunced the order on
06-04-18 in favour of ICVL. Income Tax department had refunded the amount and filled a case against the order of ITAT in the Honble High Court of Delhi, The next date of

hearing is adjourned to 16-09-19,

Assessing Officer CIT (A) ITAT Dethi High Court
Assessing Officer had assessed T 9,63,740/- as tax|CIT (A) on 17-05-17 upheld the deceision of AO|Honurable TTAT on  06-04-18]Income Tax department had filled 2
on 25-03-15 after considering Interest Income as|and suo moto disallowed interest paid to RINL andfupheld the I1CVL. appeal and|case in Delhi Iigh Court against the

Income from Other Source.

ICVL file appeal with ITAT on 14-07-2017.
Subsequently AO rased demand of ¥ 5,53,24,690/-

ICVL  deposited ¥ 1,70,00,000/- with IT
department in protest

pronunced the order in favour of]
ICVL. Income ‘Tax department
refunded the amount paid by 1CVL

order of ITAT and next date off
hearing is adjourned to 16-09-19.

The Group does not have tax expenses for the period ended 31st March 2019. The following table summarises the unused tax losses/depreciation and credits for which no
deferred tax has been recognised, as at 31 March 2019:

(Amount in ¥ lakhs)

Financial year

Unused tax losses

201213 687481
2013-14 6,468 84
2014-15 T184.00
2015-16 .
2016-17 75,937.35
201718 2,455,106
2018-19 446.64
Related party Disclosure

. Names of the related parties and related party relationship

Name of Related Party

Relationtionship

Steel Authority of India Limited
Rashtriya Ispat Nigam Limited
Coal India Limited

NTPC Limited

NMDC Limited

Minas de benga lda

1CVL Mauritius

Shri Anil Kumar Chaudhary
Shri Pradosh Kumar Rath

Shri Ganesh Vishwakarma

Shri P.Raychaudhury

Shri Harinand Rai

Shri P, K. Satpathy

Shri 1I'R.K. Rao

Shri P.K. Singh

Shri P. Madhusudan

Shri Raman

Shri. Devinder Singh Ahluwalia

Promoter company
Promoter company
Promoter company
Promoter company
Promoter company
Joint Venrure
100% Subsidiary Company
Chairman

Director

Director

Director

Director

Director

Dircctor

Dircctor

Director

Dircctor

Director

Key managerial personnel

Shri Dipak Chattaraj
Shri Joydeep Dasgupta
Shri Rajesh Kumar

Chicef Executive Officer (upto 04-02-2019)
Chief Exeeutive Officer (from (3-03-2019)
Company Secretary

17,



- Related party transactions

(8) The following table provides the toral amount of transactions that have been entered into with relared partics for the relevant fi

end of year:

Details of Balances at the end of the relevant vear

nancial year and balance outstanding as at the

{(Amount in T lakhs)

Name of related party

Nature of transaction

As at 3ist March, 2019

As at 31st March, 2018

Steel Authority of India Limited

Equity Shares Allotred (9,375.93 69,375.93
Salary payable 320.82 206,72
Expenses Payable 14.25 7.96
Rashiriya Tspat Nigam Limited Equity Shares Allotred 37635.71 37635.71
Other Finance Liability 9.64 9.64
Salary payahle 131.45 45.74
Coal India Limited Equity Shares Allotted 280,00 280.00
Salary payable 7.21 7.21
NTPC Limited Iiquity Shares Allotted 140.00 140.00
NMIXC Limited [iquity Shares Allotted 37,635.71 37,635.71

Related party transactions during relevant financial year

(Amount in ¥ lakhs)

Name of related party Nature of transaction As at 31st March, 2019 As at 318t March, 2018
Steel Authority of India Limited Rent 6.00 G.00
Reimbursernent of Salary 96.70 122.28
Rashiriya Ispat Nigam Limited Reimbursement of Salary 66.71 52.36
(ii) Remuneration to key managerial personnel (KMP}
{Amount in ¥ lakhs)
For the year ended For the year ended
PR 315t March 2019 315t March 2018
Shri Umesh Kumar - CEO
Shart rerm employee benefits - 17.02)
- 17.02
Shri Dipak Chattaraj - CEO
Short term employee benefits 370 14.50
31.70 14.50
Shri Joydeep Dasgupta - CEO
Short term employee benefits 2.78 0.00
2.78 0.00
Shri Rajesh Kumar - CS
Short term employee benefits 22.90) 20.94
22.90| 20.94
57.38] 52.46

Note:

Computation of net profits in accordance with provision of the Companies Act 2013 has not been given as no commission is payable to the Chief Ixeeutive Officer and

Company Secretary.

(Thés space bas been intentionally deft blank)



INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Notes to the Consolidated Financial Statements for the year ended 31st March, 2019

36

7

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act”) is as under:

Fapticelion Siae A i
i) Principal amount due to supplicrs under MSMED Act Nil
1) Interest accrued and due o suppliers under MSMED Act an the above amount Nil
iif) Payment made to supplicrs (other than intcrest) beyond appointed day during the year Nil
iv) Interest paid to suppliers under MSMED Act Nil

v) the amount of further interest remaining duc and payable even in the succeeding years, uniil such
date when the interest dues as above are actually paid to the small enterprise, for the purpose of Nil
disallowance as a deductible expenditure under section 23.

vi) Interest due and payable to suppliers under MSMED Act towards payments already made Nil

vii) Interest accrued and remaining unpaid at the end of the accounting year Nil

EO3

Asat
31st March 2018

Nil
Nil
Nil
Nil

Nil

Nil
Nil

#I'he details of amounts outstanding to micro enterprises and small enterprises under the Micro, Small and Medium Enterprises Development Act (MSMED), 2006 are as per

available information with the Company.

As per the article 5 of the "Articles of assaciation” of the company, the promoters viz. SAIL, CIL, RINL, NMDC and NTPC shall contribute in the ratio of 2:2:1:1:1 respectively
towards subscription to the equity capital of the company. However, due to non contdbution by CIL and N'TPC, the above equity sharcholding have not been maintained. The
issue of restructuring of ICVL has been taken up with the Minisiry of Steel subsequent to decision of the respective Boards of N1PC and CIL w opt out of ICVL and on the

recommendation of the Board of ICVL. The restructuring of ICVL is pending with the Ministry of Steel.

(This space has been intentionally kit blank)
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INTERNATIONAL COAL VENTURES PRIVATE LIMITED

Notes to the Consolidated Financial Statements for the year ended 31st March, 2019

38 Information required by Schedule I1T of the Companics Act 2013,

with respect to consolidated financial statements

=

(Amount in T lakhs)
S. no, Name of the entity Net assets i.c. total assets minus Share in profit or loss Share in other comprehensive Share in total
total liabilities income comprehensive income
As %of Amount As % of Amount As % of Amount As % of Amount
consolidated consolidated other total
net assets profit or loss comprehensive comprehensi
income ve income
Parent

1 |international Coal Ventures Private 65.24% 140,668.07 185%)  (211.35) 0.00% < 2.30% (211.35)
Limited
Foreign subsidiaries

2 |ICVL Mauritius 154.10% 332,245.14 108.95%( (12,443.22) 0.00% -140.74% ] (12,443.22)

3 |ICVL Ventuse (Maurtius) Limited 0.00% 0.00 “1.27%)| (15,678.18) 0.00%% - -177.32%]  (15,678.18)

4 |Benga Power Plant (Mauritius) 0.00% 0.00 4133%[  (4,720.00) 0.00% - -53.38% (4,720.00)
Limited

5  |Promark Services Limited 0.00% 0.00 -12.08% 1,379.17 0.00% - 15.60% 1,379.17

6 |Riversdale Mining Pty Ltd. -15.91% (34,297.16) -67.88%% 7,752.54 0.00% - B7.68% 7,752.54

7 [ICVL Zambeze LDA -67.56% (145,660.40) 6.64%|  (758.60) 0.00% E -858%|  (758.60)

8  |ICVL Zambeze (Mauritius) Limited 5.23% 11272.72 0.21% (24.39) 0.00% - -0.28% (24.39)
Joint ventures (investment as per
the equity method)

9 |Minas De Benga(Mausitius) Lid. -43.56% (93,909.06) 0.00% 0.00% 2 0.00% 5
Intercompany climination & 245% 5,290.39 -116.29%|  13,282.55 100.00% | 20,263.06 379.41%]  33,545.61
consolidation adjustment
Taotal 100.00% 215,609.71 -44,54%|-  11,421.48 100.00%]  20,263.06 100.00% 8,841.58

39 Authorisation of financial statements

The consolidated financial statements for the year ended 31 March 2019 (including comparatives) were approved by the board of dircctors on May 16, 2019,

In terms of our report of even date
for M/s. Mega & Associates
Chartered Accountants

Place : New Delhi
Date : May 16,2019

For and on behalf of the Board of Directors of

INTERNATIONAL COAL YENTURES PRIVATE LIMITED

Tia ot ks #o.

(Pradmh Kumar Rad])
Director

2D .

DIN No.07968249

ep Dasgupta)
hief Executive Officer

(Anil Kumar Chaudha
Chairman
DIN No.03256818

TS
(Rajesh Kumat)

Company Secretary



MEGA & ASSOCIATES D-251, SECOND FLOOR,

CHARTERED ACCCOUNTANTS STREET NO 10,
LAXMI NAGAR,

DELHI-110092

Ph:-22050208/Fax-22521404

Mob:-9811438436

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF INTERNATIONAL COAL VENTURES PRIVATE LIMITED
Report on the Consolidated Ind AS Financial Statements

Opinion

We have audited the accompanying consolidated Ind AS financial statements of International Coal Ventures
Private Limited(hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group”)its associates and jointly controlled entities, comprising
of the Consolidated Balance Sheet as at 31st March, 201 9, the Consolidated Statement of Profit and Loss, the
Consolidated Cash Flow Statement for the year then ended, and a Ssummary of the significant accounting
policies and other explanatory information (hereinafter referred to as ‘the consolidated Ind AS financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013 (the “Act”) in the

(*Ind AS”) and other accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at March 31, 201 9, the consolidated profit and its consolidated cash flows for the year ended on that
date.

Basis for Opinion

report. We are independent of the Group in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the consolidated financial statements under the provisions of the Act and the Rules made there under,

Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below to be the key
audit matters to be communicated in our report, We have nothing to report in this regard.

21.



thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the

If, based on the work we have performed, we conclude that there is @ material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility and those charged with Governance for the Consolidated Financial
Statements

The Holding Company's Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in term of the requirements of the Companies Act, 2013 that give a true and
fair view of the consolidated financial position, consolidated financial performance and consolidated cash flows
of the Group including its Associates and Jointly controlled entities in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act. The
respective Board of Directors of the companies included in the Group and of its associates and jointly
controlled entities are responsible for maintenance of adequate accounting records in accordance with the

internal financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforesaid.

in the Group and of its associates and jointly controlled entities are responsible for assessing the ability of the
Group and of its associates and jointly controlled entities to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to

The respective Board of Directors of the companies included in the Group and of its associates and jointly
controlled entities is responsible for overseeing the financial reporting process of the Group and of its
associates and jointly controlled entities.

2y



Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a

can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit, We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit Procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company and its Subsidiary companies which
are companies incorporated in India, has adequate internal financial controls system in place and the

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the consolidated financial statements or, if such disclosures are

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
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statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work: and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore

expected to outweigh the public interest benefits of such communication.
Other Matters

(@) We did not audit the financial statements / financial information of following ICVL Mauritius,
Riversdale Mining Pty Limited, Minas De Benga Mauritius Ltd (Joint Venture), ICVL Zambeze
(Mauritius) Ltd, ICVL Zambeze LDA, (Mozambique) subsidiaries, and Minas de Benga LDA,
(Mozambique) ( subsidiary of Minas De Benga Mauritius Ltd), jointly controlled entities, whose
financial statements / financial information reflect total assets of €1041.94 crores as at 31st March,
2019, total revenues of 32.46 crores and net cash flows amounting to ¥(876.98) lakhs for the year
ended on that date, as considered in the consolidated financial statements. The consolidated
financial statements also include the Group’s share of total Comprehensive Income of ¥88.41
crores for the year ended 31st March, 2019, as considered in the consolidated financial
statements, in respect of ICVL Mauritius, Riversdale Mining Pty Limited, Minas De Benga Mauritius
Ltd (Joint Venture), ICVL Zambeze (Mauritius) Ltd, ICVL Zambeze LDA, (Mozambique)
subsidiaries, and Minas de Benga LDA, (Mozambique) ( subsidiary of Minas De Benga Mauritius
Ltd), associates, whose financial statements / financial information have not been audited by us.
These financial statements / financial information have been audited by other auditors whose
reports have been furnished to us by the Management and our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of
these subsidiaries, jointly controlled entities and associates, and our report in terms of sub-sections
(3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, jointly
controlled entities and associates, is based solely on the reports of the other auditors. The
following subsidiaries and joint ventures are considered for consolidation:

2.



S| No Name of Subsidiary Subsidiary of which Company
1 ICVL Mauritius ICVL- Delhi
2 Riversdale Mining PTY Ltd ICVL Mauritius
3 Minas De Benga Mauritius Ltd Riversdale Mining PTY Ltd
4 ICVL Zambeze Mauritius Ltd Riversdale Mining PTY Ltd
5 Minas De Bengalimitada Minas De Benga Mauritius Lid
6 ICVL Zambeze LDA ICVL Zambeze Mauritius Ltd
o

(b) We did not audit the financial statements / financial information of ICVL Ventures (Mauritius),
Promark Services Ltd. and Benga Power Plant (Mauritius) Ltd., subsidiaries jointly controlled

March, 2019, total revenues of 2nil and net cash flows amounting to Znil for the year ended on that
date, as considered in the consolidated financial statements. The consolidated financial statements
also include the Group's share of total Comprehensive Income of ¥88.41 crores for the year ended
31st March, 2019, as considered in the consolidated financial statements, in respect of ICVL
Ventures (Mauritius), Promark Services Ltd. And Benga Power Plant (Mauritius) Ltd., associates,
whose financial statements / financial information have not been audited by us. These financial
statements / financial information are unaudited and have been furnished to us by the Management
and our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, jointly controlled entities and associates, and
our report in terms of sub-sections (3) and (11) of Section 143 of the Actin so far as it relates to the
aforesaid subsidiaries, jointly controlled entities and associates, is based solely on such unaudited
financial statements / financial information. In our opinion and according to the information and
explanations given to us by the Management, these financial statements / financial information are
not material to the Group as the following subsidiary Companies are in the process of liquidation:

S| o Date of preparation of Management
No Name of Subsidiary Accounts
1 | ICVL Ventures (Mauritius) 3rd December, 2018
2 | Promark Services Ltd., 21st December, 2018
| 3 | Benga Power Plant (Mauritius) Ltd., ‘ 11th March, 2019 _

(c) Benga Energia SA has been liquidated and therefore not considered for consolidation.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
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Report on Other Legal and Regulatory Requirements

1

b)

c)

9)

The Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act has, under para 2 exempted all Audit
reports on Consolidated Ind AS Financial Statements from the Order.

As required by Section 143(3) of the Act, based on our audit we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the
Consolidated Statement of Cash Flows dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors of the Company as on
March 31, 2019 taken on record by the Board of Directors of the Company and its subsidiaries
incorporated in India and the reports of the statutory auditors of its subsidiary companies
incorporated in India, none of the directors of the Group companies incorporated in India is
disqualified as on March 31, 2019 from being appointed as a director in terms of Section 164 (2) of
the Act.

With respect to the adequacy of the internal financial controls over financial reporting and the
operating effectiveness of such controls; refer to our Separate Report in “Annexure A” which is
based on the auditor's reports of the Company and its subsidiary companies incorporated in India,
Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
internal financial control over financial reporting of those companies, for reasons stated therein.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements please refer note 33.

li. Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long term
contracts including derivative contracts.

E;;/' 2%.



iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company and its subsidiary companies incorporated in
India.

FOR MEGA & ASSOCIATES

CHARTERED ACCOUNTANTS
FRN- 007541N

D-251,SECOND FLOOR

Laxmi Nagar,

New Delhi 110092

asde

(SANDEEP MANAKTALA )

Partner
pater- |4 Jos 2219
Place:- f\'D D@Q(’?w
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